Ref: IN/RCD/114/0220
4" February 2020

Boursa Kuwait Company
P.O. Box: 22235 — Safat 13083
State of Kuwait

Peace, Mercy and Blessing of Allah be upon you

Subject: Debt Settlement

With reference to the above, and in interest of
INOVEST Group at adhering to Article (“4-1-1") on
(“Disclosure of Material Information”) of Module 10
(“Disclosure and Transparency”) of the Executive
Bulaws of Law No. (7) of 2010 regarding the
establishment of the Capital Markets Authority and
regulating  securities  activities, and  their
amendments, INOVEST would like to inform its
shareholders that Marina Durrat Bahrain Real
Estate Development W.L.L, an Associate Company
of the Group, has signed a settlement agreement to
fully-settle its debt with a local retrial bank in
Kingdom of Bahrain on 3 February 2020.

This settlement has resulted in a loss, of which
INOVEST Group's share amounted to BD 1.7 million
(US $ 45 million). This loss is expected to be
reflected in the financial statements of the Group in
the first quarter of the current year 2020.

The effect of this settlement will have a positive
impact in the coming years in terms of remaoving the
mortgage on the title deeds, and prevent the
Associate Company to bear additional financing
cost in the future, which is in line with the Group's
strategy to develop performance and achieve
sustainable growth.

Enclosed is “Disclosure of Material Information
Form”, in accordance with Appendix (11).

Kind regards,

For INOVEST B.S.C.

Osama Hasan Ali
Risk Management & Compliance
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Disclosure of Material Information Form
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INOVEST B.S.C

Material Information
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INOVEST would like to inform its
shareholders that Marina Durrat Bahrain Real
Estate Development W.L.L, an Associate
Company of the Group, has signed o
settlement agreement to fully-settle its debt
with a local retrial bank in Kingdom of Bahrain
on 3" February 2020.
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Significant Effect of the material information
on the financial position of the company
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This settlement has resulted in a loss, of
which INOVEST Group’s share amounted to
BD 1.7 million (US $ 4.5 million). This loss is
expected to be reflected in the financial
statements of the Group in the first quarter of
the current year 2020.
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Significant Effect on the financial position shall be
mentioned if the material information can measure
that effect, excluding the financial effect resulting
from tenders or similar contracts.

If a Listed Company, which is a member of a
Group, disclosed some material information
related to it and has Significant Effect on other
listed companies’ which are members of the
same Group, the other companies’ disclosure
obligations are limited to disclosing the
information and the financial effect occurring to
that company itself.
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